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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
September 30, 2010

Temporarily Consolidated

Unrestricted Restricted Total
ASSETS
Current Assets
Cash and cash equivalents (Note C) $203,077 $9,397 $212,474
Due from grantors (Note D) 298,834 - 298,834
Total Current Assets 501,911 9,397 511,308
Property and equipment at cost
less accumulated depreciation (Note G) 46,008 5,268 51,276
Other Assets
Other receivables 13,118 - 13,118
Deposits and other 13,232 - 13,232
Total Other Assets 26,350 - 26,350
TOTAL ASSETS $574,269 $14,665 $588,934
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $64,131 - $64,131
Accrued expenses 99,637 - 99,637
Accrued vacation (Note H) 46,091 - 46,091
Due to grantor (Note I) - 9,397 9,397
Deferred revenue (Note I) 41,312 - 41,312
Line of credit (Note K) 100,000 100,000
Total Current Liabilities 351,171 9,397 360,568
Net assets (Note L) 223,098 5,268 228,366
TOTAL LIABILITIES AND NET ASSETS $574,269 314,665 $588,934
4

The accompanying notes are an integral part of these financial statements.



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2010

Temporarily

Unrestricted Restricted
REVENUE AND OTHER SUPPORT

Intergovernmental - Federal $14,515,426 $4,162 $14,519,588
Intergovernmental - State 107,800 - 107,800
Intergovernmental - Local _ 70,154 - 70,154
Other revenue 6,240 - 6,240
Interest income 776 - 776
In-kind 88,535 - 88,535
Net assets released from restrictions 4,507 (4,507) -

Total Revenue and Other Support 14,793,438 (345) 14,793,093

PROGRAM SERVICES

Community Services Block Grant 1,996,744 - 1,996,744
Community Services Block Grant - HIV/AIDS 25,498 - 25,498
ARRA - Community Services Block Grant 3,009,223 - 3,009,223
Temporary Assistance for Needy Families 48,068 - 48,068
United Way - Emergency, Food, and Shelter 8,819 - 8,819
ARRA - The Emergency Food Assistance Program 125,582 - 125,582
The Emergency Food Assistance Program 111,668 - 111,668
Low Income Home Energy Assistance Program 8,906,152 - 8,906,152
Regulated Marketer Referral 350 - 350
ARRA - YouthBuild 427,090 - 427,090
Fresh - YouthBuild 10,000 - 10,000

Total Program Expenses 14,669,194 - 14,669,194

SUPPORTING SERVICES

County, Local, and Other 161,461 - 161,461
Depreciation 4,507 - 4,507

Total Supporting Services 165,968 - 165,968

Total Expenses 14,835,162 - 14,835,162

Changes in Net Assets (341,724) (3345) (842,069)
5

The accompanying notes are an integral part of these financial statements.



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS
For the Year Ended September 30, 2010

Temporarily Total

Unrestricted Restricted Net Assets

Net Assets, beginning of year $264,822 $5,613 $270,435
Changes in Net Assets (41,724) (345) (42,069)
Net Assets, end of year $223,098 35,268 $228,366
6

The accompanying notes are an integral part of these financial statements.
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase (decrease) in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation

(Increase) decrease in:
Due from grantor
Other receivable
Deposits and other

(Decrease) increase in:
Accounts payable
Accrued expenses
Accrued vacation
Due to grantor
Deferred revenue

Net Cash Provided (Used) By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Net Cash Provided (Used) By Investing Activities
Net Increase (Decrease) in Cash
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

($42,069)

18,881
(78,580)
(13,119)

13,406

23,434

(5,100)

13,461
(25,329)

7,310

(87,705)

(14,066)
(14,066)
(101,771)

314,245

$212,474

Supplemental Information:

Interest paid in cash $11,865.

10

The accompanying notés are an integral part of these financial statements.



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2010

NOTE A -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

1.

Nature of Activities

The Fulton-Atlanta Community Action Authority, Inc. (Authority) is anot-for-profit entity
incorporated under the laws of the State of Georgia. The Authority is a county-based
community action authority established to help alleviate poverty in Atlanta and Fulton
County by providing sound intervention strategies and selected direct services. The Authority
plans and administers services that are needed to improve the community it serves. The
Authority is funded primarily by Federal, State and local grants. See Note F regarding
affiliated organizations of the Authority.

Description of Major Activities

The Authority is organized and operated to provide direction and control over various human
and social service programs.

Below is a summary of the principal programs administered by the Authority:

a) The Low Income Home Energy Assistance Program provides energy assistance to
low-income families.

b) The Community Services Block Grant provides emergency assistance, counseling,
and other support to alleviate the effects of poverty in the Authority’s service area.

c) The Emergency Food Assistance Program provides food commodities to low-
income families.

d) The YouthBuild program provides job training, education, and other support
services to at-risk youths in the Authority’s service area.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board as codified at FASB ASC 958-210-45-9. Under these standards, the
Authority is required to report information regarding financial position and activities
according to the following three classes of net assets:

a) Unrestricted net assets - Net assets that are not subject to grantor or donor-imposed
stipulations.
b) Temporarily restricted net assets - Net assets subject to donor-imposed stipulations

that may or will be met, either by actions of the Authority and/or the passage of
time. When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

c) Permanently restricted net assets - Net assets subject to grantor or donor-imposed
stipulations that they be maintained permanently by the Authority to use all or part
of the assets for general or specific purposes. There were no permanently restricted
net assets at September 30, 2010,

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting and, accordingly, reflect all significantreceivables, payables, and other liabilities.

11



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2010

NOTE A -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued:

5.

Functional Expenses

The costs of the Authority's programs and supporting services have been reported on a
functional basis in the consolidated Statement of Activities and the consolidated Statement
of Functional Expenses. Expenses are charged to each program based on direct expenses
incurred. Any program expenses not directly chargeable to a program are allocated based on
a prescribed cost allocation plan.

Income Tax Status

The Authority qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code and, therefore, has no provision for federal income taxes, However, income
from certain activities not directly related to the Authority's tax-exempt purpose is subject
to taxation as unrelated business income. Effective July 1,2007, the Authority adopted FASB
Interpretation (“FIN") No. 48, Accounting for Uncertainty in Income Taxes which interprets
FASB ASC 740-10-20. This interpretation clarifies the accounting for uncertainty in income
taxes recognized in an entity’s financial statements in accordance with FASB ASC 740,
Income Taxes by prescribing a recognition threshold and measurements attribute for the
financial statements recognition and measurement of a tax position taken or expected to be
taken in a tax return. In addition, the Authority qualifies for the charitable contribution
deduction under Section 170(b)(1)(A) and has been classified as an organization that is not
a private foundation under Section 509(a)(2). It is further the Authority’s position that any
development and/or management fees associated with the activities of its subsidiary
corporations (See Note F) are not unrelated business activities with regard to the
development of low-income housing. As of September 30, 2010, the Authority did not have
any unrelated business income. The Authority believes more likely than not, that its tax-
exempt positions will be sustained if examined by the authorities.

Property and Equipment

Tt is the Authority’s policy to capitalize property and equipment over $1,000. Lesser amounts
are expensed. Purchased property and equipment is capitalized at cost. Donations of property
and equipment are recorded as contributions at their estimated fair value. Such donations are
reported as unrestricted contributions unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as
restricted contributions. Absent donor stipulations regarding how long those donated assets
must be maintained, the Authority reports expirations of donor restrictions when the donated
or acquired assets are placed in service as instructed by the donor. The organization
reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property
and equipment are depreciated using the straight-line method.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.

Concentrations of Contributions

The Authority received approximately 96% of its annual budget from various programs
administered by the Georgia Department of Human Services for the year ended September
30, 2010.

12



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2010

NOTE A -

NOTE B -

NOTE C -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued:

10. Support and Revenue

Services provided by the Authority are supported by federal, state, and local agencies.
Programs administered include the following: Community Services Block Grant, Low
Income Home Energy Assistance Program, Youth Build, Emergency Food Assistance
Program and United Way programs.

11. Principles of Consolidation

The consolidated financial statements include the accounts of Fulton-Atlanta Community
Action Authority and its wholly owned subsidiaries, Fulton-Atlanta Community Housing
Development Organization and FA-Cascade. All material interorganization transactions have
been eliminated.

12. Advertising Costs

Advertising costs are expensed as incurred. During the year ended September 30, 2010,
advertising costs incurred totaled $8,200.

13. Fair Value Measurements

The Authority has recorded in its financial statements certain financial instruments, none of
which are held for trading purposes. The Authority estimates that the fair value of all its
financial instruments at September 30, 2010, does not differ materially from the aggregate
carrying value of its financial instruments recorded in the accompanying balance sheet. The
estimated fair value amounts have been determined by the Authority using available market
information and appropriate valuation methodologies. Considerable judgement isnecessarily
required in interpreting market data to develop the estimates of fair value, and accordingly,
the estimates are not necessarily indicative of the amounts that the Authority could realize
in a current market exchange.

14. Date of Management’s Review

Subsequent events have been evaluated through March 5, 2011, which is the date the
financial statements were available to be issued.

USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS:

The preparation of financial statements in conformity with generally accepted accounting principles
may require management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

CASH ON DEPOSIT:

At September 30, 2010, the amount of the Authority's deposits with the bank, in seven (7) separate
bank accounts, totaled $2,073,186 with a book balance of $212,474 (total of all cash on hand
including petty cash of $1,150). The Authority maintained cash on deposit in the amount of $258,690
which was insured by federal depository insurance. Excess balances totaling $1,814,496 was
uninsured.

13


















































































































